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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Reporton Form 10-Q contains forward-looking statements. Forward-looking statements are neither
hsstodpabsaftdnaire performance. Instead, they are based on our current beliefs, expectations and assumptions
Rty future gflans and strategies and other future conditions. In some cases, you can identify forward-
heskiise gﬁ%rﬁ@m@in words such as “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “predict,”
“peopadtdl, *tasgek;” “will,” “would,” “could,” “should,” “continue,” “contemplate,” “plan,” other words and terms of
andithe megative of these words or similar terms.

Forward-looking statements are subject to known and unknown risks and uncertainties, many of which may be

Wég sad éom yourtbht forward-looking statements are not guarantees of future performance or outcomes and that actual
forigames may differ materially from those made in or suggested by the forward-looking statements contained in

p@udinedylition, evenif our results of operations, financial condition and cash flows, and the development of the

makpesatendironsistent with the forward-looking statements contained in this Quarterly Report, those results or

gwg@gg‘g@@gﬁg@f results or developments in subsequent periods. New factors emerge fromtime to time that may

0eade Iepnesdve expect, and it is not possible for us to predict all of them. Factors that could cause actual results

tondiéfacomterially from those reflected in forward-looking statements include, among others, the following:

» the prospects of our product candidates, including the progress, number, scope, cost, results and timing of

datadrslevelopment activities, preclinical trials and clinical trials for our product candidates or programs, such
mdigati for development or approval, the size, design, population, conduct, cost, objective or
elidjeihtsial anyhe timing for initiation or completion of or availability of results from any clinical trial, for
sebienesipapproval of any regulatory filing, or for meeting with regulatory authorities;

» the potential benefits that may be derived from any of our product candidates;

» the timing of and our ability to obtain and maintain regulatory approval for our existing product candidates,
any gaedideges that we may develop, and any related restrictions, limitations, or warnings in the label of any
Rppelkgandidates;

» our ability to develop and commercialize new products and product candidates;

* our ability to leverage our Vaxxine Platform;

» the rate and degree of market acceptance of our products and product candidates;

» estimates of our addressable market and market growth, and expectations about market trends;

» our future operations, financial position, revenues, costs, expenses, uses of cash, capital requirements, our
ned@y additional financing or the period for which our existing cash resources will be sufficient to meet our

psinements;

* our ability to comply with legal and regulatory requirements relating to privacy, tax, anti-corruption and
other applicable laws;

» our ability to hire and retain key personnel and to manage our future growth effectively;

» our ability to access capital on acceptable terms in a rising interest rate and tighter credit environment;

* expectations regarding our ability to continue as a going concern;

* competitive companies and technologies within our industry and our ability to compete;

» our and our collaborators’, including United Biomedical’s (“UBI”), ability and willingness to obtain,

maiatdgndefeadur intellectual property protection for our proprietary and collaborative product candidates,
ehduhb propretion;

+ the performance of third-party suppliers and manufacturers and our ability to find additional suppliers
andmanufacturers and obtain alternative sources of raw materials;



* our ability and the potential to successfully manufacture our product candidates for pre-clinical use, for
clinéad, tifialgproved, on a larger scale for commercial use;

+ the ability and willingness of our third-party collaborators, including UBI, to continue research and
deVémijﬂfyi‘ﬁ relating to our product candidates and our ablhty to attract addmonal collaborators with
@ipiyeand commercialization expertise;

» general economic, political, demographic and business conditions in the United States, Taiwan and other
jurisdietienge conduct business or clinical trials;

» the potential effects of government regulation, including regulatory developments in the United
States and other jurisdictions;

+ ability to obtain additional financing in future offerings or otherwise;

» the effects of global conflicts, including Russia-Ukraine and Israel-Hamas, and the COVID-19
panbesinessnoperations and the initiation, developmentand operation of our clinical trials, including patient
eh@limbmical trials; and

* our strategies, prospects, plans, expectations, forecasts or objectives.

We discuss many of these and other factors in greater detail under Item 1A. “Risk Factors” in our Annual Report on
farrthel peRr ended December 31, 2022 filed with the Securities and Exchange Commission on March 27,2023. These
aigkifatesaustive. Other sections of this report may include additional factors which could adversely impact our
Bingineis) pedformance. New risk factors emerge from time to time, and it is not possible to predict all such risk
Piewisesfoiheampactof all such risk factors on ourbusiness or the extentto which any factor or combination of factors
Myalmgglts to differ materially from those contained in any forward-looking statements. Forward-looking
glaasansees efepestormance. Given these uncertainties, you should not place undue reliance on these forward-looking
wrhiemepggk only as of the date hereof

You should read this Quarterly Report and the documents that we reference in this Quarterly Report and have filed as
eghiplesely and with the understanding that ouractual future results may be materially different from what we expect.

ugdiefforward-looking statements in this Quarterly Report by these cautionary statements. Except as required by
updertake no obligation to publicly update any forward-looking statements, whether asa result of new information,
Quraterveses

As used in this Quarterly Report on Form 10-Q, unless otherwise specified or the context otherwise requires, the
{@uns’ “we,” the“Company” referto Vaxxinity, Inc. and itssubsidiaries. Allbrand names or trademarks appearing in this
Q@@m@ye the property of their respective owners.
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements.
VAXXINITY, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except share and per share amounts)
(Unaudited)
September 30, December 31,
2023 2022
Assets
Current assets:
Cash and cash equivalents $ 17,395 $ 33,475
Short-term investments 25,124 53,352
Restricted cash 206 1,095
Amounts due from related parties 407 414
Prepaid expenses and other current assets 3,224 5,551
Total current assets 46,356 93,887
Property and equipment, net 11,123 12,512
Total assets $ 57,479 $ 106,399
Liabilities and stockholders’ equity
Current liabilities:
Accounts payable $ 2974 $ 5,295
Amounts due to related parties 12,512 12,772
Accrued expenses and other current liabilities 4,744 11,370
Note payable, net of debt issuance cost 402 391
Note payable to related party 929 1,113
Total current liabilities 21,561 30,941
Other liabilities:
Note payable, net of debt issuance cost, net of current portion 9,630 9,933
Note payable to related party, net of current portion 2,347 3,112
Other long-term liabilities 236 236
Total liabilities 33,774 44,222
Commitments and contingencies (Note 14)
Stockholders’ equity:
Class A common stock, $0.0001 par value; 1,000,000,000 shares authorized, 112,871,792 and 112,182,750 shares issued and
outstanding at September 30, 2023 and December 31, 2022, respectively 278 278
Class B common stock, $0.0001 par value; 100,000,000 shares authorized, 13,874,132 shares issued and outstanding at
September 30, 2023 and December 31, 2022 1 1
Additional paid-in capital 373,678 366,798
Accumulated other comprehensive loss @) 197)
Accumulated deficit (350,245) (304,703)
Total stockholders’ equity 23,705 62,177
Total liabilities and stockholders” equity $ 57,479 $ 106,399

The accompanying notes are an integral part of these unaudited condensed consolidated financial
statements.



VAXXINITY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND
OTHER COMPREHENSIVE LOSS (INCOME)
(in thousands, except share and per share amounts)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2023 2022 2023 2022
Operating expenses:
Research and development $ 7,910 $ 12,468 $ 27,679 $ 34,609
General and administrative 5,535 7,300 18,956 20,546
Total operating expenses 13,445 19,768 46,635 55,155
Loss from operations (13,445) (19,768) (46,635) (55,155)
Other (income) expense:
Interest and other expense 176 54 514 264
Interest and other income (512) (545) (1,657) (625)
(Gain) loss on foreign currency transactions, net 36 (25) 50 (28)
Total other (income), net (300) (516) (1,093) (389)
Net loss $ (13,145)$ (19.252) $ (45,542)% (54.766)
Net loss per share, basic and diluted $ (0.10) $ (0.15) $ (0.36) $ (0.43)
Weighted average common shares outstanding, basic and
diluted 126,736,784_ 126,036,865 126,272,546_ 125,899,557
Other comprehensive (income) loss:
Unrealized (gain) loss on investments an 215 (190) 215
Other comprehensive (income) loss ain 215 (190) 215
Comprehensive loss $ (13,134)$ (19,467) $ (45,352)$ (54,981)

The accompanying notes are an integral part of these unaudited condensed consolidated financial
statements.



VAXXINITY, INC.

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

Balance at December 31, 2022

Issuance of common stock upon exercise of stock options
Stock-based compensation expense

Unrealized gain on investments

Net loss

Balance at March 31, 2023

Issuance of common stock upon exercise of stock options
Stock-based compensation expense

Unrealized gain on investments

Net loss

Balance at June 30, 2023

Issuance of common stock upon exercise of stock options
Stock-based compensation expense

Unrealized loss on investments

Net loss

Balance at September 30, 2023

Balance at December 31, 2021

Issuance of common stock upon exercise of stock options
Stock-based compensation expense

Net loss

Balance at March 31, 2022

Issuance of common stock upon exercise of stock options
Stock-based compensation expense

Net loss

Balance at June 30, 2022

Issuance of common stock upon exercise of stock options
Stock-based compensation expense

Net loss

Balance at September 30, 2022

(in thousands, except share amounts)

(Unaudited)
Common Stock-Class A Common Stock-Class B
Accumulated
Other
Additional Paid- Comprehensive ~ Accumulated Stockholders’

Shares Amount Shares Amount in Capital (Loss) Deficit Equity
112,182,750 $ 278 13,874,132 $ 18 366,798 $ 197) $ (304,703) $ 62,177
6,161 — — — 4 — — 4
= = = = 2,225 = = 2,225
— — — — — 148 — 148
— — — — — — (18,421) (18,421)
112,188,911 $ 278 13,874,132 § 18 369,026 $ 49) $ (323,124) $ 46,133
635,001 0 — — 393 — — 393
— — — — 2,433 — — 2,433
— — — — — 31 — 31
— — — — — — (13,977) (13,977)
112,823,912 $ 278 13,874,132 $ 18 371,852 $ (18) $ (337,101) $ 35,012
47,880 — — — 57 — — 57
— — — — 1,769 — — 1,769
— — — — — 11 — 11
— — — — — — (13,145) (13,145)
112,871,792 $ 278 13,874,132 $ 18 373,678 $ s (350,245) $ 23,705

Common Stock-Class A Common Stock-Class B
Accumulated
Other
Additional Paid- Comprehensive  Accumulated Stockholders’

Shares Amount Shares Amount in Capital (Loss) Deficit Equity
111,518,094 $ 278 13,874,132 $ 18 357,821 $ — 3 (229,481) $ 128,619
448,998 — — — 121 — — 121
= = = = 2,178 = = 2,178
— — — — — — (18,263) (18,263)
111,967,092 $ 278 13,874,132 $ 18 360,120 $ — 8 (247,744) $ 112,655
162,613 — — — 112 — — 112
— — — — 1,826 — — 1,826
— — — — — — (17,252) (17,252)
112,129,705 $ 278 13,874,132 $ 18 362,058 $ — $ (264,996) $ 97,341
52,165 - - - 29 - - 29
- - - - 2,357 - - 2,357
- - - - - (215) (19,251) (19,466)
112,181,870 $ 278 13,874,132 $ 18 364,444 $ (215) $ (284,247) $ 80,261

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
7



CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net loss

VAXXINITY, INC.

(in thousands)
(Unaudited)

Adjustments to reconcile net loss to net cash used in operating activities:

Depreciation expense
Amortization of debt issuance costs
Amortization of discount on short-term investments
Stock-based compensation expense
Changes in operating assets and liabilities:
Amounts due from related parties
Prepaid expenses and other current assets
Long-term deposits
Accounts payable
Amounts due to related parties
Accrued expenses and other current liabilities
Net cash used in operating activities
Cash flows from investing activities:
Purchase of short-term investments
Proceeds from maturity of short-term investments
Purchases of property and equipment
Net cash provided by (used in) investing activities
Cash flows from financing activities:
Repayments of note payable
Repayments of note payable with related party
Proceeds from exercise of stock options
Net cash used in financing activities
Change in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash at beginning of period
Cash, cash equivalents and restricted cash at end of period

Reconciliation of cash, cash equivalents and restricted cash:
Cash, cash equivalents and restricted cash at end of period
Less restricted cash

Cash and cash equivalents end of period

Supplemental Disclosure
Cash paid for interest

Nine Months Ended September 30,

2023 2022
(45,542) $ (54,766)
1,778 1,144

39 40
(1,222) (422)
6,427 6,361

7 (7)
2,327 3,349
— (2,076)
(2,321) 127
(260) (2,731)
(6,626) 7,530
(45,393) (41,451)
(43,587) (107,526)
73,227 27,500
(389) (1,574)
29,251 (81,600)
(331) (320)
(949) —
453 262
(827) (58)
(16,969) (123,109)
34,570 145,057
17,601 § 21,948
17,601 $ 21,948
(206) (3,073)
17,395 § 18,875
592 $ 277

The accompanying notes are an integral part of these unaudited condensed consolidated financial

statements.



VAXXINITY, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Nature of the Business

Vaxxinity, Inc., a Delaware corporation (“Vaxxinity,” and together with its subsidiaries, the “Company”), was formed through the
combination of two separate businesses that originated from United Biomedical, Inc. (“UBI”) in two separate transactions: a spin-out
from UBIin 2014 of operations focused on developing chronic disease product candidates thatresulted in United Neuroscience (“UNS”),
and a second spin-out from UBI in 2020 of operations focused on the development of a COVID-19 vaccine that resulted in C19 Corp.
(“COVAXX?”). On February 2, 2021, Vaxxinity was incorporated for the purpose of reorganizing and combining UNS and COVAXX

and on March 2, 2021, did so by acquiring all of the outstanding equity interests of UNS and COVAXX pursuant to a contribution and
exchange agreement (the “Contribution and Exchange Agreement”) whereby the existing equity holders of UNS and COVAXX
contributed their equity interests in each of UNS and COVAXX in exchange for equity in Vaxxinity (the “Reorganization”). On

December 31, 2022, COVAXX merged with and into Vaxxinity.

The Company is a biotechnology company currently focused on developing product candidates for human use in the fields of neurology,
pain, cardiovascular diseases and coronaviruses utilizing its “Vaxxine Platform”—a synthetic peptide vaccine technology firstdeveloped
by UBI and subsequently refined over the last two decades. The Company is engaged in the development of rationally designed
prophylactic and therapeutic vaccines to combat common chronic diseases with large global unmet medical need. The Company is also
developing a heterologous booster vaccine for SARS-Cov-2. UBI is a significant shareholder of the Company and, therefore, considered
a related party.

The Company is subject to risks and uncertainties common to early-stage companies in the biotechnology industry including, but not
limited to, uncertainty of product development and commercialization, lack of marketing and sales history, development by its
competitors of new technological innovations, dependence on key personnel, market acceptance of products, product liability, protection
of proprietary technology, ability to raise additional financing, and compliance with global government regulations. If the Company
does not successfully commercialize or out-license any of its product candidates, it will be unable to generate recurring product revenue
or achieve profitability.

The Company’s product candidates are in development and will require significant additional research and development efforts,
including extensive pre-clinical and clinical testing and regulatory approval prior to commercialization. These efforts require significant
amounts of additional capital, adequate personnel and infrastructure and extensive compliance-reporting capabilities. There can be no
assurance that the Company’s research and development will be successfully completed, that adequate protection for the Company’s
intellectual property will be obtained, that any products developed will obtain necessary government regulatory approval or that any
approved products will be commercially viable. Even if the Company’s product development efforts are successful, it is uncertain when,
if ever, the Company will generate significant revenue from product sales. The Company operates in an environment of rapid change in
technology and is dependent upon the services of its employees and consultants.

Liquidity and Going Concern Assessment

As of September 30, 2023, the Company had $17.4 million of cash and cash equivalents and $25.1 million of short-term investments to
fund operations. To date, the Company has primarily financed its operations through the sale of convertible preferred stock and common
stock, borrowings under promissory notes (including convertible notes), a portion of which has been raised from related party entities,
and grants from foundations such as the Coalition for Epidemic Preparedness Innovations (CEPI) and the Michael J. Fox Foundation
(MJFF). The Company has experienced significant negative cash flows from operations since inception, and incurred a net loss of $45.5
million for the nine months ended September 30, 2023. Net cash used in operating activities for the nine months ended September 30,
2023 was $45.4 million. In addition, as of September 30, 2023, the Company has an accumulated deficit of $850.2 million. The Company
expects to incur substantial operating losses and negative cash flows from operations for the foreseeable future.

In accordance with ASC 205-40, Presentation of Financial Statements-Going Concern, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the Company's ability to continue as a
going concern within one year after the date that the financial statements are issued. When management identifies conditions or events,
considered in the aggregate, that raise substantial doubt about the Company's ability to continue as a going concern, management must
consider whether its plans to mitigate those relevant conditions or events will alleviate the substantial doubt.

Given that the Company has incurred substantial operating losses and negative cash flows from operations since inception and expects
to continue to incur substantial operating losses and negative cash flows from operations for the foreseeable future, management assessed
that there are conditions or events, considered in the aggregate, as of the issue date of these financial statements, whichraise substantial
doubt about the Company's ability to continue as a going concern.

Management considered whether its plans to mitigate those relevant conditions or events will alleviate the substantial doubt about the
Company's ability to continue as a going concern. These plans include raising new capital through public or private equity offerings,



VAXXINITY, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

strategic collaborations, debt financing and other capital sources or combinations thereof, and as needed cost reduction through attrition,
organization restructuring, and curtailment of certain research and development activities.

However, there are significant risks and uncertainties as to whether these plans will be achieved or additional funding will be available
on terms acceptable to the Company, or at all.

Due to the risks and uncertainties, management cannot conclude that substantial doubt about the Company's ability to continue as a

going concern has been alleviated. As such, there is substantial doubt about the entity's ability to continue as a going concern within
one year after thedate that the financial statements are issued. However, since liquidation is not imminent, the accompanyingunaudited
condensed consolidated financial statements have been prepared assuming that the Company will continue as a going concern, which
contemplates the realization of assets and satisfaction of liabilities in the ordinary course of business. The unaudited condensed

consolidated financial statements do not include any adjustments relating to the recoverability and classification of recorded asset
amounts or the amounts and classification of liabilities that might result from the outcome of the uncertainties described above.

2. Summary of Significant Accounting Policies
Basis of presentation

The accompanying interim unaudited condensed consolidated financial statements have been prepared using generally accepted
accounting principles inthe United States of America (“GAAP”)and pursuant to the rules and regulations of the United States Securities
and Exchange Commission (“SEC”) for interim financial reporting.

These interim condensed consolidated financial statements are unaudited and, in the opinion of management, include all normal and

recurring adjustments necessary to fairly present the results of the interim periods. The condensed consolidated balance sheet at
December 31, 2022, has been derived from the audited financial statements at that date. Operating results for the three and nine months
ended September 30, 2023 and cash flows for the nine months ended September 30, 2023 are not necessarily indicative of the results

that may be expected for the fiscal year ending December 31, 2023 or any other future period. Certain information and note disclosures
normally included in annual consolidated financial statements prepared inaccordance with GAAP have been omitted in accordance with
the rules and regulations for interim reporting of the SEC. These interim unaudited condensed financial statements should be read in

conjunction with the consolidated financial statementsand notes thereto included in our Annual Report on Form 10-K for the year ended
December 31, 2022 filed with the SEC on March 27, 2023 (the “Annual Report”).

Significant accounting policies
The significant accounting policies used in preparation of these unaudited condensed consolidated financial statements are disclosed in
our annual consolidated financial statements for the year ended December 31, 2022 included in the Annual Report. There have been no

changes to the Company’s significant accounting policies during the three and nine months ended September 30, 2023.

q q

Recently adopted acc ing pr ements

From time to time, new accounting pronouncements are issued by the Financial Accounting Standards Board (“FASB”) or other standard
setting bodies and are adopted by the Company as of the specified effective date.

In June 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2016-13, Financial
Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments (“ASU 2016-13”). ASU 2016-13
significantly changes the impairment model for most financial assets and certain other instruments as it will require immediate
recognition of estimated credit losses expected to occur over the remaining life of many financial assets, which will generally result in
earlier recognition of allowances for credit losses on loans and other financial instruments. On January 1, 2023, the Company adopted
ASU 2016-13. The adoption of this standard did not have a material impact on the Company's consolidated financial statements.

Recently issued accounting pr ts not yet adopted

In August 2020, the FASB issued ASU 2020-06, Debt - Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives
and Hedging - Contracts in Entity's Own Equity (Subtopic 815-40): Accounting for Convertible Instruments and Contracts in an Entity's
Own Equity, which is intended to simplify the accounting for certain financial instruments with characteristics of liabilities and equity,
including convertible instruments and contracts on an entity's own equity. The guidance allows for either full retrospective adoption or
modified retrospective adoption. The guidance is effective for the Company in the first quarter of fiscal year 2024 and early adoption is
permitted. The Company is in the process of evaluating the effect the amendment will have on the consolidated financial statements.
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VAXXINITY, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. Fair Value Measurements

The Company's money market accounts and short-term investments are shown at fair value based on unadjusted quoted market prices
in active markets for identical assets.

The following table presents information about the Company’s financial instruments measured at fair value on a recurring basis and
indicate the level of the fair value hierarchy used to determine such fair values (in thousands):

September 30, 2023 Level 1 Level 2 Level 3 Total

Assets:

Short-term investments $ 25,124  $ — % — 3 25,124

Money market accounts 10,925 — — 10,925
Total assets $ 36,049 $ —  $ — 3 36,049

December 31, 2022 Level 1 Level 2 Level 3 Total

Assets:

Short-term investments $ 53,352 $ — % $ 53,352

Money market account 27,724 — 27,724
Total assets $ 81,076 $ — 3 $ 81,076

During the three and nine months ended September 30, 2023 and the year ended December 31, 2022, there were no transfers between
Level 1, Level 2 and Level 3.

4. Short-Term Investments
The Company’s short-term investments consist of the following (in thousands):

As of September 30, 2023

Unrealized
Gains (Losses),
Amortized Cost Net Recorded Basis
U.S. Treasury Securities $ 25,130 $ ®6 $ 25,124
Total $ 25130 $ 6) $ 25,124

As of December 31, 2022

Unrealized
Gains (Losses),
Amortized Cost Net Recorded Basis
U.S. Treasury Securities $ 53,549 $ 197) $ 53,352
Total $ 53,549 $ 197) $ 53,352

These securities mature in less than 1 year.

11



VAXXINITY, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. Prepaid Expenses and Other Current Assets
Prepaid expenses and other current assets consist of the following (in thousands):

September 30, December 31,

2023 2022
Clinical prepayments $ 1,762 $ 2,679
Prepaid insurance 280 1,870
Prepaid materials and supplies — 248
Deposits 240 232
Other 942 522
$ 3224 $ 5,551

Clinical prepayments consist of amounts paid in advance to clinicalresearch organizations (“CROs”) for expenses related to our clinical
trials, primarily UB-612, and included $1.5 million on deposit as of September 30, 2023 that will be credited against final UB-612 trial
expenses. The remaining clinical prepayment amounts are amortized to expense as earned by the CRO and clinical trial sites.

Prepaid insurance consists primarily of $0.3 million and $1.6 million for the unamortized portion of the Company’s annual D&O
insurance fee as of September 30, 2023 and December 31, 2022, respectively.

Prepaid materials and supplies consist of amounts paid in advance related to the procurement and/or production of materials for use in
the Company’s clinical trials, primarily UB-612. There were no amounts held by related parties at September 30, 2023 and $0.2 million
at December 31, 2022.

6. Property and Equipment, Net

Property and equipment, net consisted of the following (in thousands):

September 30, December 31,

2023 2022
Airplane $ 11,983 $ 11,983
Laboratory and computer equipment 3,310 3,146
Software 426 415
Leasehold improvements 534 403
Facilities, furniture and fixtures 98 37
Vehicles 87 87
Construction in progress 86 65
Total property and equipment 16,524 16,136
Less: accumulated depreciation and amortization (5,401) (3,624)
Property and equipment, net $ 11,123 § 12,512

Depreciation expense for the three and nine months ended September 30, 2023 was $.7 million and $1.8 million, respectively.
Depreciation expense for the three and nine months ended September 30, 2022 was $0.4 million and $1.1 million, respectively.
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7. Accrued Expenses and Other Current Liabilities
Accrued expenses and other current liabilities consisted of the following (in thousands):

September 30, December 31,

2023 2022
Accrued external research and development $ 1,720 $ 6,904
Accrued compensation 2,689 2,568
Accrued professional fees and other 334 1,722
Accrued interest — 176
$ 4,744 $ 11,370

8. Other Long-Term Liabilities
Other long-term liabilities consisted of the following (in thousands):

September 30, December 31,

2023 2022
Accrued taxes 236 236
$ 236 $ 236

As of September 30, 2023 and December 31, 2022, approximately $0.2 million of accrued taxes related to penalties and interest the
Company may be subject to payingfor late filing fees related toa foreign subsidiary. The Company expects these amounts tobe forgiven
but has accrued for them until the statute of limitations expires and it is appropriate to write them off.

9. Notes Payable

Note Payable—Airplane

In connection with the acquisition of an airplane, the Company entered into a note payable agreement (the “2025 Note”) in June 2020
for $11.5 million, with an annual interest rate of 3.4% and a maturity date of June 9, 2025. Principal and interest payments are payable
monthly in the amount of $0.1 million with a final payment of $9.4 million at maturity. The 2025 Note is guaranteed by the co-founders
of the Company. In addition, the Company incurred debt issuance costs of $0.3 million, which are being amortized over the term of the
loan. There are no financial covenants associated with the 2025 Note.

The carrying value of the 2025 Note is as follows (in thousands):

September 30, December 31,

2023 2022
Principal $ 10,124  $ 10,455
Unamortized debt issuance cost (92) (131)
Carrying amount 10,032 10,324
Less: current portion (402) (391
Note payable, net of current portion and debt issuance cost $ 9,630 $ 9,933

As of September 30, 2023, the remaining principal payments for the 2025 Note are as follows (in thousands):

Amount
2023 (remaining 3 months) $ 113
2024 458
2025 9,553
TR

Interest expense associated with the 2025 Note was $0.1 million and $0.3 million for the three and nine months ended September 30,
2023, respectively. Interest expense associated with the 2025 Note was $0.1 million and $0.3 million for the three and nine months
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ended September 30, 2022, respectively. Accrued interest of less than $0.1 million was included in accrued expenses and other current
liabilities in the accompanying condensed consolidated balance sheets as of September 30, 2023 and December 31, 2022.

Promissory Note with Related Party

In October 2022, the Company entered into a related party unsecured promissory note (the “2022 Promissory Note”) with UBI for $4.2
million. The 2022 Promissory Note accrues interest at 7.0% per annum and is due October 1, 2026. The 2022 Promissory Note was
issued to satisfy accounts payable to UBI totaling $4.2 million.

The carrying value of the 2022 Promissory Note is as follows (in thousands):

September 30, December 31,

2023 2022
Principal $ 3,276 $ 4,225
Less: current portion (929) (1,113)
Note payable with related party, net of current portion $ 2,347 $ 3,112

As of September 30, 2023, the remaining principal payments for the 2022 Promissory Note are as follows (in thousands):

Amount
2023 (remaining 3 months) $ 165
2024 1,029
2025 1,103
2026 979
$ 3,276

Interest expense associated with the 2022 Promissory Note was $0.1 million and $0.2 million for the three and nine months ended
September 30, 2023, respectively.

10. Common Stock
The Company has reserved shares of Class A common stock for issuance for the following purposes:

September 30, December 31,

2023 2022
Options and RSUs issued and outstanding 22,000,273 20,716,760
Options available for future grants 6,648,567 6,064,003
Warrants issued and outstanding 1,928,020 1,928,020

30,576,860 28,708,783

11. Stock-Based Compensation
2021 Omnibus Incentive Compensation Plan

In November 2021, the Company established the 2021 Omnibus Incentive Compensation Plan (the “Plan”), which provides for the
Company to grant nonqualified stock options, incentive (qualified) stock options, stock appreciation rights, restricted share awards,
restricted stock units, performance awards, cash incentive awards and other equity-based awards (including fully vested shares).

At inception in November 2021, the maximum number of shares of Class A common stock that could be issued under the Plan was

8,700,000 shares of Class A common stock. This number increases automatically on January 1 of each year, commencing January 1,

2023, by the number of shares equal to the lesser of (i) 4% of the outstanding shares of our Class A common stock on the immediately
preceding December 31, (ii) the number of shares determined by the compensation committee of the board of directors, if any such

determination is made, and (iii) the number of shares underlying any awards granted during the preceding calendar year, net of the
shares underlying awards canceled or forfeited under the Plan. On January 1, 2023, in accordance with the automatic “evergreen”
provision of the Plan, the maximum number of shares that can be issued under the plan was increased to 11,886,306.
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Stock Options

As of September 30, 2023, there were options to purchase 15,437,818 shares of Class A stock outstanding and options to purchase
6,362,455 shares of Class B stock outstanding, of which options to purchase 10,948,474 shares of Class A common stock and options
to purchase 5,039,459 shares of Class B common stock were exercisable, respectively. As of September 30, 2023, the maximum number

of stock options awards available for future issuance under the Company’s plan is 6,648,567.

The following table summarizes stock option activity during the nine months ended September 30, 2023:

Weighted
Weighted Average
Number of Stock Average Remaining Aggregate
Options Exercise Price Contractual Intrinsic Value
Outstanding Per Share Term (years) (in th ds)
Balance at December 31, 2022 20,416,760 $ 5.07 68 $ 7,166
Granted 3,466,782 2.28
Exercised (689,042) 0.66
Forfeited (1,394,227) 7.44
Balance at September 30, 2023 21,800,273 $ 4.62 62 $ 6,421
Options vested and exercisable at September 30, 2023 15,987,933 $ 4.50 59 § 6,338

The aggregate intrinsic value of options s calculated as the difference between the exercise price of the options and the fair value of the
common stock for those options that had exercise prices lower than the fair value of the common stock as of September 30, 2023.

The intrinsic value of options exercised during the nine months ended September 30, 2023 was $0.5 million.
The weighted-average grant-date fair value per share of options granted during the nine months ended September 30, 2023 was $1.88.
Restricted Stock Units

The following table summarizes the Company’s restricted stock unit activity for the nine months ended September 30, 2023:

Weighted
Average
Grant Date
Number of Fair Value
Shares Per Share
Unvested at December 31, 2022 300,000 $ 3.76
Forfeited (100,000) $ 3.76
Unvested at September 30, 2023 200,000 $ 3.76

Stock-Based Compensation Expense

The Company recorded stock-based compensation expense in the following expense categories in the accompanying unaudited
condensed consolidated statements of operations and other comprehensive (income) loss (in thousands):

Three Months Ended September Nine Months Ended September

2023 30, 2022 2023 30, 2022
General and administrative $ 1,278 $ 1,509 $ 4,287 $ 3,888
Research and development 491 848 2,140 2,473
Total stock-based compensation expense $ 1,769 $ 2,357 $ 6,427 $ 6,361

As of September 30, 2023, total unrecognized compensation cost related to the unvested stock-based awards was $11.4 million, which
is expected to be recognized over a weighted average period of 2.0 years.
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12. Income Taxes

The Company computes its expected annual effective income tax rate in accordance with FASB Accounting Standards Codification
(“ASC”) 740 , “Income Taxes” and makes changes on a quarterly basis, as necessary, based on certain factors such as changes in
forecasted annual pre-tax income; changes to actual or forecasted permanent book to tax differences; impacts from tax audits with state,
federal or foreign tax authorities; impacts from tax law changes; or change in judgment as to the realizability of deferred tax assets. The
Company identifies items which are unusual and non-recurring in nature and treats these as discrete events. The tax effect of discrete
items is recorded in the quarter in which the discrete events occur.

The Company’s effective tax rate for the three months ended September 30, 2023 and September 30, 2022 was 0%, due primarily to
its uncertainty of realizing a benefit from net operating losses incurred during the period.

In assessing the realizability of deferred tax assets, management considers whether it is more-likely-than-not that some or all of the
recorded deferred tax assets will be realized. The ultimate realization of deferred tax assets is dependent on the generation of future
taxable income in the periods in which those temporary differences become deductible. Management considers the scheduled reversal
of deferred tax liabilities, projected future taxable income, and tax planning strategies in making this assessment. Based on these items
and the consecutive years of pretax losses, management determined that enough uncertainty exists relative to the realization of the
deferred income tax asset balances to warrant the application of a full valuation allowance for all taxing jurisdictions.

The Company files income tax returns in the U.S. federal and various state and local jurisdictions. The Company also files returns in
numerous foreign jurisdictions that have varied years remaining open for examination, but generally the statute of limitations is three
to four years from when the return is filed. As of September 30, 2023, the Company has no ongoing audits.

The Company has US net operating loss (“NOL”) carryforwards for federal and state income tax purposes. Use of the NOL
carryforwards is limited under Section 382 of the Internal Revenue Code, as the Company had a change in ownership of more than
50% of its capital stock over athree-year period as measured under Section 382 of the Internal Revenue Code of 1986, as amended (the
“Code”). These complex changes of ownership rules generally focus on ownership changes involving stockholders owning directly or
indirectly 5% or more of our stock, including certain public “groups” of stockholders as set forth under Section 382 of the Code,
including those arising from new stock issuances and other equity transactions. Some of these NOL carryforwards will expire if they
are not used within certain periods. At this time, the Company considers it more likely than not that it will not have sufficient taxable
income in the future that will allow us to realize these NOL carryforwards.

13. Net Loss Per Share

The Company’s potentially dilutive securities, which include warrants, options and restricted stock units, have been excluded from the
computation of diluted netloss per share as the effect would be to reduce the netloss per share. Therefore, the weighted average number
of common shares outstanding used to calculate both basic and diluted net loss per share is the same. The Company excluded the
following potential common shares, presented based on amounts outstanding at each period end, from the computation of diluted net
loss per share for the three months ended September 30, 2023 and 2022 because including them would have had an anti-dilutive effect:

September 30,
2023 2022
Options issued and outstanding 21,800,273 20,293,681
Warrants issued and outstanding 1,928,020 1,928,020
Restricted stock units issued and outstanding 200,000 300,000

23,928,293 22,521,701

14. Commitments and Contingencies
Contractual Obligations

The Company enters into agreements with CROs to conduct clinical trials and preclinical studies and CMOs to produce vaccines and
other potential product candidates. Contracts with CROs and CMOs are generally cancellable, with notice, at the Company’s option.

As of September 30, 2023, the Company had remaining prepayments to CROs of $1.5 million and no remaining prepayments to CMOs

for activities associated with the conduct of its clinical trials and for the production of the Company’s anticipated vaccine product
candidate.
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Michael J. Fox Foundation Grant

On November 3, 2021, the Company was awarded a grant from the Michael J. Fox Foundation for Parkinson’s Research (“MJFF”) in
the amount of $0.8 million to be used in a project for the exploration of markers for target engagement in individuals immunized with
UB-312, an active a-Synuclein (“aSyn”) immunotherapy. The Company will oversee sample management, sample preparation (IgG
fractions) and distribution, as well as characterize the binding properties of the antibodies against pathological forms of aSyn. As funding
is expected to be received in tranches over a two-year period, and the amounts received in each tranche are expected to be utilized within
12 months, the funds received are recognized as a short-term accrued liability. The Company recognizes payments from MJFF as a
reduction of research and development expenses, in the same period as the expenses that the grant is intended to reimburse are incurred.
As of September 30, 2023, there was no balance remaining in the accrued liability related to this grant. For the nine months ended
September 30, 2023 and 2022, the Company did not recognize any reduction of research and development expenses for amounts
reimbursed through the grant.

Coalition for Epidemic Preparedness Innovations (“CEPI”) Grant

In April 2022, the Company entered into an agreement with the Coalition for Epidemic Preparedness Innovations (“CEPI”) whereby
CEPI agreed to provide funding of up to $9.3 million to co-fund a Phase 3 clinical trial of the Company’s next generation UB-612
COVID-19 vaccine candidate as a heterologous — or ‘mix-and-match’ — booster dose. The Phase 3 trial, which began in early 2022, is
evaluating the ability of UB-612 to boost COVID-19 immunity against the original strain and multiple variants of concern including
Omicron - in people aged 16 years or older, who have been previously immunized with an authorized COVID-19 vaccine.

The Company will also be performing further manufacturing scale-up work to enable readiness for potential commercialization. Under
the terms of the agreement with CEPI, if successful, a portion of the released doses of the commercial product will be delivered to the
COVID-19 Vaccines Global Access (“COVAX”) consortium for distribution to developing countries at low cost.

Cash payments received in advance under the CEPI Funding Agreement are restricted as to their use until expenditures contemplated in
the funding agreement are incurred. As funding is expected to be received in tranches over an 18-month period, and the amounts received
in each tranche are expected to be utilized within 12 months, the funds received are reflected within restricted cash with a corresponding
short-term accrued liability. As of September 30, 2023, the Company had no remaining restricted cash or accrued liability related to
CEPI funding. The Company recognizes payments from CEPI as a reduction of research and development expenses, in the same period
as the expenses that the grant is intended to reimburse are incurred. For the nine months ended September 30, 2023, the Company
reduced research and development expenses by $1.8 million for amounts reimbursed through the grant.

Lease Agreements

The Company has two operating lease agreements for office and laboratory space. The Companyis also required to pay certain operating
costs under its leases.

In August 2023, the Company entered into a lease for 9,839 square feet of lab and office space with Space Florida in Exploration Park,
Florida commencing August 12, 2023. The lease has an initial one-year term with an annual lease obligation of $0.5 million, after lessee
credits. Additionally, the lease requires the Company to provide a security deposit in the amount of less than $0.1 million.

In April 2022, the Company entered into a facility lease agreement for 4,419 square feet of office space in New York, New York. The
lease commenced in April 2022 and will expire in March 2029 with no option to renew. This lease and its terms were reviewed using
the guidance found in ASC 842, “Leases”. Since the lease has a non-cancellable period of one year, and after the first year both the
Company and the landlord have the option to early terminate the lease for any orno reason, the Company has elected to apply the short-
term expedient, which does not subject the New York lease to capitalization.

Rent expense for the three and nine months ended September 30, 2023 was $0.1 million and $0.5 million, respectively. Rent expense
for the three and nine months ended September 30, 2022 was $0.2 million and $0.4 million, respectively.

License Agreements

In August 2021, the Company entered into a license agreement (the “Platform License Agreement”) withUBI and certain of its affiliates
that expanded intellectual property rights held under previously issued license agreements with UBIL. As part of the agreement, the
Company obtained a worldwide, sublicensable (subject to certain conditions), perpetual, fully paid-up, royalty-free license to research,
develop, make, have made, utilize, import, export, market, distribute, offer for sale, sell, have sold, commercialize or otherwise exploit
peptide-based vaccines in the field of all human prophylactic and therapeutic uses, except for such vaccines related to human

immunodeficiency virus (HIV), herpes simplex virus (HSE) and Immunoglobulin E (IgE). The patents and patent applications licensed
under the Platform License Agreement include claims directed to a CpG delivery system, artificial T helper cell epitopes and certain
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designer peptides and proteins utilized in UB-612. In consideration for the Platform License Agreement, the Company issued to UBI a
warrant to purchase Class A common stock (the “UBI Warrant”).

The Company considered ASC 805, “Business Combinations” (“ASC 805”) and ASC 730, “Research and Development” (“ASC 730)
in determining how to account for the license agreement acquired and the issuance of the UBI Warrant. The majority of the voting
interests in UBI and in the Company were held by a group of immediate family members, at the time of the transaction, and as such the
transaction constitutes a common control transaction, which requires the license to be accounted for at the carrying value in the books
of the transferor and the excess of consideration paid over the carrying value as a capital transaction.

Indemnification Agreements

In the ordinary course of business, the Company may provide indemnification of varying scope and terms to employees, consultants,
vendors, lessors, business partners and other parties with respect to certain matters including, but not limited to, losses arising out of
breach of such agreements or from intellectual property infringementclaims made by third parties. In addition, the Companyhas entered
into indemnification agreements with members of its board of directors and executive officers that will require the Company to, among
other things, indemnify them against certain liabilities that may arise by reason of their status or service as directors or officers. The
maximum potential amount of future payments the Company could be required to make under these indemnification agreements is, in
many cases, unlimited. To date, the Company has not incurred any material costs as a result of such indemnification obligations. The
Company is not aware of any indemnification arrangements that could have a material effect on its financial position, results of

operations, or cash flows, and it has not accrued any liabilities related to such obligations as of September 30, 2023 and December 31,
2022.

Legal Proceedings

From time to time, the Company may become involved in legal proceedings arising in the ordinary course of business. As of
September 30, 2023 and December 31, 2022, the Company was not a party to any material legal matters or claims.

Loss Contingency

In April 2021, the Company engaged United Biopharma, Inc. (“UBP”) to begin acquiring raw materials for use in the production of
GMP grade recombinant protein for UB-612, the Company’s COVID-19 vaccine candidate under an Authorization to Proceed (“ATP”)
agreement for $3 million of materials. Through August 2021, $7.2 million of materials were ordered by UBP, $3.0 million of materials
were received by UBP and paid for with an advance payment from the Company. The Company has recognized $3.0 million in expense
for these materials purchases authorized under the ATP.

When the Company asked to pause further manufacture of protein upon rejection of the Emergency Use Authorization application by
Taiwan in August 2021, UBP requested that its suppliers cancel the remaining $4.2million in orders for which ithad not taken possession
of the materials. In the fourth quarter of 2022, the Company learned that most of the suppliers refused to cancel the orders, although
some agreed to seek other buyers for the materials. For these orders, management has not yet concluded that a loss for the Company is
probable, or that one amount of loss is a better estimate than any other amount, since they were not originally authorized by the ATP
and UBP’s suppliers may be able to dispose of some amount to other buyers. Hence, an expense has not been recognized for them.

As of November 8, 2023, there is no claim against the Company by UBP related to these orders, no settlement or other agreement has
been reached between the Company and UBP or, to the Company’s knowledge, between UBP and its suppliers. Therefore, the range of
the potential loss is still $0 to $4.2 million.

15. Benefit Plans

In March 2018, the Company established a defined contribution savings plan under Section 401(k) of the Code. This plan covers
substantially all U.S. employees who meet minimum age and service requirements and allows participants to defer a portion of their
annual compensation on a pre-tax basis. The Company matches employee contributions to the Plan at 100% up to 4% of the employee’s
base salary.

The Company offers its Ireland-based employees a Personal Retirement Savings Account (“PRSA”) that allows participants to defer a

portion of their annual compensation. The Company provides contributions equal to 5% of each participant’s annual salary. During the
three and nine months ended September 30, 2023 and 2022, the Company contributed less than $0.1 million to PRSA accounts.
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16. Related Party Transactions

The Company has related party arrangements with UBI and a number of its affiliated companies namely, United Biomedical, Inc., Asia
(“UBIA”), UBI Pharma, Inc. (“UBI-P”), United BioPharma, Inc (“UBP”) and UBI IP Holding (“UBI-IP”).

As of September 30, 2023, UBI owned 44% of the Company’s stock. The majority of the voting interests in both UBI and the Company
were held by a group of immediate family members, and as such the entities are under common control.

These related parties are governed by various Master Services Agreements (“MSA”) detailed below.

UBI MSA - UBI provides research, development and clinical functions to the Company. There is also a purchase arrangement
with UBI for the production and shipment of the Company’s diagnostic test kits.

UBIA MSA - UBI-Asia for manufacturing, quality control, testing, validation, and supply services.
UBP MSA - UBP provides the Company with manufacturing, testing and validation services.

COVID MSA (“COVID MSA”) - COVID MSA provides that UBI acts as COVAXX’s agent with respect to matters relating
the Company’s COVID-19 program and provides research, development, manufacturing and back office administrative
services to the Company.

COVID-19 Relief MSA - A four-company MSA with UBIL, UBI-Asia and UBP. The Company is an exclusive licensee of

technologies related to diagnostics, vaccines, and therapies for COVID-19. The MSA established the terms under which UBI-

Asia provides research, development, testing and manufacturing services to the Company and UBP provides contract
development and manufacturing services to the Company.

In August 2021, Vaxxinity entered into a license agreement with UBI and certain of its affiliates (collectively, the “Licensors”) that
expanded intellectual property rights previously licensed under the Original UBI Licenses in exchange for a warrant to purchase
1,928,020 shares of Vaxxinity Class A common stock. The UBI Warrant is exercisable at an exercise price of $12.45 per share (subject
to adjustment pursuant thereto),is not subject to vesting, and has a term of five years. See note 14 to thecondensed consolidated financial
statements.

The Company also considers Destination Systems, its travel and logistics firm, a related party since its Chief Executive Officer, Landon
Ogilvie, is on the Company’s board of directors.

Total related party operating activity is as follows (in thousands):

September 30, December 31,

2023 2022
Consolidated balance sheet
Assets
Prepaid expenses and other current assets $ — 3 237
Amounts due from related parties 407 414
Liabilities
Amounts due to related parties 12,512 12,772
Current portion of note payable 929 1,113
Note payable 2,347 3,112
Accrued interest payable — 73
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Three Months Ended September ~ Nine Months Ended September
2023 30 202 2023 30 202

Operating expenses
Research and development
Services provided by related parties $ 67 $ $ 424 $ 1,139
General and administrative

Services provided by related parties $ 1,076 $
Other income/expense

— $ 2,133 § —

Related party interest expense $ 60
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion and analysis of our financial condition and results of operations should be read together with
oandenmeditazhsolidated financial statements and related notes and other financial information appearing elsewhere in
Rhpp@uarrteolyn 10-Q. We intend for this discussion to provide you with information that will assist youin
uaddestsadioogsnlidated dinethcial statements, the changes in key items in those unaudited condensed consolidated
fimempiertisthterpeniod and the primary factors that accounted for thdienohofigks. information contained in this

and analysis or set forth elsewhere inthis Quarterly Report, includinglisfarssiation with respect to ourplans and strategy
forbrel bueirfénsincing, includes forward-looking statements that involve risks, uncertainties and assumptions. See the
Sudittardf Raport titled “Special Note Regarding Forward-Looking Statements™ for a discussion of forward-looking
sestdmefimaAy factors, including those factors set foftRiskdarctors” in Item 1A of Part I of our Annual Report on Form
for the year ended December 31, 2022, in Item 1A of(PKrt II of this Quarterly Report on Form 10-Q, or in other filings
wiktd the STgleair actual results could differ materially from management’s expectations and the results described in or
forward-loakiplgestdterttents contained in the following discussion and analysis. Investors and others should note that
the lowtistelys seetion of our website to announce material information to investors and the marketplace. While not all of
thainferpastam the Investors section of our website is of a material nature, some information could be deemed to
Beaoatenily, we encourage investors, the media, and others interested in us to review the information that we share on
sdativoftous website, https://vaxxinity.com/.

Overview

We are engaged in the development of rationally designed prophylactic and therapeutic vaccines for chronic disorders

diﬁga@ﬁgémijhgarge patient populations and unmet medical needs. While vaccines have traditionally been unable to combat
efitdetiicelidand safely, we believe our platform could overcome the traditional hurdles facing vaccines inthis area. Our

reliesipa playighatic peptide vaccine technology first developed by UBI and subse?uently refined over the last two

AuE aeCgs hayeyhe potential to combat conditions thathave not yetbeen successfully treated, or which have primarily

wdth mdtreckedal antibodies (“mAbs”) which, while generally effective, are extremely costly and cuambersome, and

Ascesabdimfad pipeline primarily consists of five programs focused on chronic disease, spanning

additan, therveearedpgarang cardiovascular indications. Given the ongoing need for booster vaccines to address

Vowim- 0§ applicability to infectious disease, we are also opportunistically advancing a product candidate that

Gd¥edses SARS-

Our current pipeline consists of six programs from early to late-stage development, which fall into 3 major areas:
Newtodagederugsit, and Infectious Disease.

Our Neurodegeneration pipeline consists of UB-311, our leading neurology product candidate, which targets the
praeesy pathblbeimgr’s disease (“AD”); UB-312, which targets the pathological process of Parkinson’s disease (“PD”)
cahkedisFpyeleinopathies; and VXX-301, an anti-tau protein product candidate which has the potential to
nddreslegengriafive conditions, including AD Our Next Wave Chronic pipeline consists of UB-313, which targets
RalateshReptide (“CGRP”) to prevent migraines; and VXX-401, which targets proprotein convertase subtilisin/kexin

peegsecl & SK9”) to reduce low-density lipoprotein (“LDL”) cholesterol a risk factor for atherosclerotic heart
g—@ms@e Tasigrmove believe we may be able to address a wide range of other chronic diseases, including diseases
petentialy bsddccessfully treated by mAbs, which increasingly dominate the treatment paradlgm but remain accessible
Dmyqﬂi@grgﬁlpatients who could potentially benefit from them.

In addition to our Neurodegeneration and Next Wave Chronic disease pipelines, given our Vaxxine Platform’s

di @@Qtﬁm}ﬂ@@ pifeeingipeed for booster vaccines to address SARS-CoV-2, we are advancing an Infectious Disease
dote candidiaterologous booster against COVID-19. We have reported topline results of a pivotal Phase 3 trial of

tmmplieteshiplling submissions for conditional/provisional authorization with regulatory authoritiesin the United

iNaish 204 ustralia

Our ability to generate revenue sufficient to achieve profitability will depend on the eventual regulatory approval and
ebenecEIezatRfrour product candidates. We have not yet obtained any regulatory approvals for our product
salndidackanarledg a@dvities for our product candidates.

We have principally funded our operations through financing transactions. Through September 30,2023, we received
52645 BrwiHieRr o connection with various financing transactions, including the sale of preferred and common stock,
ﬂ{@m@myen@fes (including convertible promissory notes (“Convertlble Notes”)), and the entry into simple agreements

fopAubilre dquity
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Costs associated with research and development are the most significant component of our expenses. These costs can
pgfwgrga@ylﬁgdldependlng on the number, timing, size, scope and nature of various trials for our product candidates.
w@ugﬁﬁglﬁgg@ter selling and marketing expenses if we commercialize any of our product candidates in the future and

regalization. Our product candidates are in clinical stage or pre-clinical stage development. We have generated
1 adel aadehanee incurred significant operating losses since inception. Net losses were $13.1 million and $19.3 million
menths enged September 30, 2023 and 2022, respectively. Net losses were $45.5 million and $54.8 million for the nine
Semiemheidda, 2023 and 2022, respectively. As of September 30, 2023, we had an accumulated deficit of $350.2
million.
We have taken several steps to reduce our rate of cash burn for our research and development and general and
y@ﬁiﬁﬁ;g@afﬁfh]g@g”h@dcount through attrition and organizational restructuring, limiting use of external

ional seavistwrand prioritizing research and development activities for certain programs while deferring other
Eesiitdsthesesefforts, as of the date of this report we expect our existing cash and cash equivalents and short-term

isiefniQ Hindheur operating expenses and capital expenditure requirements through early Q4 2024. See Note 1 to

tdonsolidatesddinancial statements.

Thereafter, our viability will depend on our ability to raise additional capital to finance operations, to successfully
poodiretreprididatas, if approved, or to enter into collaborations with third parties for the development and / or
pPEpect-epndidatasoff e are unable to do any of the foregoing, we would be forced to delay, limit, reduce or
eangifate daypamuent or future commercialization efforts. Our estimates are based on a variety of assumptions that
miegngrével tydeould exhaust our available capital resources sooner than expected. See “— Liquidity and Capital

Resources.”
Recent Developments

In August 2023, results from the Phase 2a trial of UB-311 in patients with mild Alzheimer’s disease were published in

giRioMaricine.

In October 2023, Peter Powchik, MD assumed his role as Vaxxinity’s Executive Vice President, Global Scientific
Mnge@ftH}ﬁePalm and Sumita Ray, JD, assumed herrole as Vaxxinity’s Chief Legal, Comphance and

therdeparrarbvefaene Pavla

Also in October 2023, we have expanded the Phase 1 trial of VXX-401 to test higher dose levels, due to VXX-401’s
favbialsiabilieyyprofile to date.

Through the second half of 2023, exploratory target engagement and biomarker assays from the Phase 1 clinical trial
et B thayield encouraging results. UB-312-induced antibodies slowed alpha-synuclein (“aSyn”) aggregation
gerpoppinaltfluid (“CSF”), demonstrating BBB crossing and clear targeinevigadeiiedit 2 reduced aggregated aSynin PD
patlents over time, as compared to placebo, as measured by fluorescence max in a seed amplification assay. A
a&jﬁtﬁ@ﬁrdfmggmgm@SF of PD patients immunized with UB-312 was also observed, as compared to those on

lacebo.
omponents of Our Unaudited Condensed Consolidated Results of Operations

Revenue

We recorded no revenue for the three months ended September 30, 2023 and 2022 and the nine months ended

203 enrRrdBononexrpacd to generate any meaningful revenue unless and until we obtain regulatory approval of and

e g]@iae@st one of our product candidates, and we do not know when, or if, this will occur. It our development
pfﬁﬂw;tf@a@@dates are successful and result in commercialization, we may generate additional revenue in the future
plopiodeshfisiggspayments from collaboration orlicense agreements that we have entered into ormay enter into with
v pacteedysignificant losses since our inception. We expect to incur losses for the foreseeable future and may

malataichpeobiebility.
Cost of Revenue

We recorded no cost of revenue for the three months ended September 30, 2023 and 2022 and the nine months ended
203ailsk?022. If our development efforts inrespect of our current plpehne of product candidates are successful and
sppipvakegelexpegt our cost of revenue willincrease inrelative proportionto thelevel of our revenueas we
Ebﬁﬁll&@réﬁélchdﬁ% Myplrxpaet that the cost of revenue will increase in absolute dollars as and if our revenue grows and
pariodip Resiled as a percentage of revenue.

22



Research and Development Expenses

The design, initiation and execution of candidate discovery and development programs of our potential future product
tapdidstcerskand involves significant expenses. Prior to initiating these programs, project teams incorporating
asdevidaladk stiphines within the Company scope out the activities, timing, requirements, inclusion and exclusion criteria
and ﬁ@@@@ﬂﬁg\f}endpoints. Once we have decided to proceed, our Vaxxine Platform enables the iteration of drug
disriivary¥splaggethrough rapid, rational design and formulation. After we have identified drug candidates, the costs
&drsenlaifoehérom research grade to clinical grade, then to commercial grade, typically consumes significant resources.
Tntedwiticgsearch and development, we utilize service providers, including related parties, to complete activities we

IgeRuiisesiieehaldle.

Research and development expenses consist primarily of costs incurred for research activities, including drug discovery
defertepm@ppef our product candidates. We expense research and development costs as incurred, which include:

« expenses incurred to conduct the necessary preclinical studies and clinical trials required to obtain regulatory
approval; . o . .

» expenses incurred under agreements with CROs that are primarily engaged in the oversight and conduct of our
pefbaieahssudies and drug discovery efforts and contract manufacturers that are primarily engaged to provide
pHatihal elghaubstance and product for our research and development programs;

» other costs related to acquiring and manufacturing materials in connection with our drug discovery efforts and
pitediegient] clinical trial materials, including manufacturing validation batches;

* costs related to investigative sites and consultants that conduct our clinical trials, preclinical studies and
gen@lappeaRifrervices;

« employee-related expenses, including salaries and benefits, travel and stock-based compensation expense for
eagifegdasresearch and development functions;

« costs related to compliance with regulatory requirements; and
+ facilities-related costs, depreciation and other expenses, which include rent and utilities.

We recognize external development costs based on an evaluation of the progress to completion of specific tasks

nsovadiad seratyrservice providers. This process involves reviewing open contractsand purchase orders,communicating

{piiHentEpiseeyicesthat have beenperformed onour behalf andestimating the level of serviceperformed and the

fEshpseavi6erWiawa have not yet been invoiced or otherwise notified of actual costs. Any nonrefundable advance
dntsghatsver services to be received in the future for use in research and development activities are recorded as
fnoygsee expensed as therelated goods are delivered or therelated services are performed, or untilit is no

bagaadspedtbaeldalivered, or the services rendered, at which point the net remainder is expensed.

We continue to work with related parties for the advancement of our research and development programs, including for
sualiffaeanikg, testing, validation, and supply services. While this related party work has significantly diminishe
andrwhekpeqidhis trend to continue, we are still reliant on UBIA to provide certain manufacturing-related and prior-
datgthabavdli B gleeded for inclusion in our regulatory applications for UB-612. During the nine months ended
S@g%lfﬂ;l@ﬁegbpgnygmnses were approximately 1.5% and 11.8% of our research and development expenses,
respectively.
Wt?ere app¥0priate, we allocate certain external research and development expenses on a program-by-program basis.
wriBsardyp@laes to third-party clinical development services (such as those provided by clinical research
tabaritoitien)s miduésetiting expenses, and consulting and other professional services expenses. The Company's major
afd\gurodegenerative Disease, Chronic Disease and Infectious Disease. Other programs include Platform
deti¥lgigmend preclinical research. We do not allocate our internal researchand development expenses and certain
dewalaiimeehedpanses, such as personnel expenses, facility costs, laboratory materials and equipment costs, and travel
axaensestiahatrgito research and development activities, to specific programs because, for example, our research and
HevsqBpalanerk across programs, and programs share common facilities, laboratory materials, and equipment, and any
wielldhecgssaiily involve significant estimates and judgments and, accordingly, would be imprecise. When we refer to
develonmantaypenses associated with a specific program, these refer exclusively to the allocated third-party expenses
thabpisddcivaandidate. All other research and development costs are referred to as unallocated costs.

Product candidates inlater stages of clinical development generallyhave higher development costs than those in earlier
g@g@@@mmicﬁrimarily due to the increased size and duration of later-stage clinical trials. Additionally, greater
Aeseelapimend overhead isrequired to support broader and morerapid development of our Vaxxine Platform and new

product candidates. 23



As a result, we expect that our research and development expenses could increase if we continue our existing and
pivhaedduniibadneaskd pre-clinical and clinical development activities, including submitting regulatory filings for
andidagenerally on the development of our chronic disease product candidates.

At this time, we cannot reasonably estimate or know the nature, timing and costs of the efforts that will be necessary
pe-chipieab and clinical development of any of our product candidates or when, if ever, material net cash inflows may

aBhalioidepredict candidates.

General and Administrative Expenses

General and administrative expenses consist primarily of salaries and benefits, travel and stock-based

ngﬁpaﬂg‘h[jﬁh gxp@ﬁgjéfefmbusiness development, finance, human resources, legal, information technology,
QBleuRstatiens, and administrative functions. General and administrative expenses also include insurance costs and

gmﬂ@@bnaatﬁgs consulting, investor and public relations, accounting and audit services and other general operating

effpnyisewdessified as research and development expenses.

In the event UB-612 obtains regulatory approval and we subsequently commence commercialization of this product, we
engadminisiaptive expenseswill increase. We have incurred and expect to continue to incur public company-related
spERcsAsseRidipg with maintaining compliance with Nasdaq listing and SEC requirements, director and officer

Intasier andipwelGrelations costs.
Other Expense (Income)
Interest Expense

Interest expense consists of interest incurred on (i) the note entered into during June 2020 for the acquisition of an
Nepenapdéiipgrsrelated party promissory note (the “2022 Promissory Note”) entered into during 2022.

Interest Income

Interest income consists of income earned on our cash and cash equivalents, money market holdings, and short-term

investments. . .
(Gain) Loss on Foreign Currency Translation, Net

Our foreign subsidiaries, which are wholly-owned by the Company, usethe U.S. dollaras their functional currency and
dineaiecelsragency. Nonmonetary assets and liabilities are remeasured at historical rates and monetary assets and
IRIBHEfSEEegat exchangerates in effect atthe end of the reporting period. Income statement accounts are remeasured at
nviesafer dheliepgeting period. The resulting gains orlosses are included inforeign currency losses (gains) inthe
Eoaacisbdteispelitated

Provision for Income Taxes

We have not recorded any significant amounts related to income tax but havereserved $0.7 million of unrecognized tax
BEakfitsMediae not recorded any income tax benefits for the majority of our net losses we incurred to date.

We account for income taxes using the asset and liability method, which requires the recognition of deferred tax assets
fandheadiheeted future tax consequences of events that have been included in the consolidated financial statements or
our tax returns.
Deferred tax assets and liabilities are determined based on thedifference between the financial statement carrying
ofnexistingdssethanit liabilities and for loss and credit carryforwards, which are measured using the enacted tax rates
hdheweas sfedpich the differences are expectedto reverse. The realization of our deferredtax assets is dependent
apdutdie rbigivicome, theamount and timing of whichare uncertain. Valuation allowances are provided if, based
apenahlewwidhned, it is more likely than not that some or all of the deferred tax assets will not be realized. As of
y@@%@pg@ m@ipfain a full valuation allowance against all of our deferred tax assets based on evaluation of all
Waifillslinepiaen@x returns in the U.S. federal and state jurisdictions and may become subject to income tax audit and
selptedriantaiorities. Our tax return periods (for entities then in existence) for U.S. federal income taxes for the tax
iRigpey gxamination under the statute of limitations by the Internal Revenue Service and state jurisdictions. We
BFeLeRE @K payments to various tax authorities related to uncertain tax positions, if any. The nature of uncertain
satbjessitivsigiificant judgment by management and subject to change, which may be substantial. These reserves are
desesgningtipn of whether and how much a tax benefit taken by us in our tax filings or positions is more likely than not
follwinagi£hg resolution of any potential contingencies related to the tax benefit. We develop our assessment of
andd¢haiaseacissedianzulative probabilities, using internal expertise and assistance from third-party experts. As
additional information 24



becomes available, estimates are revised and refined. Differences between estimates and final settlement may occur
agidiiloingl tax expense. Potential interest and penalties associated with such uncertain tax positions are recorded as a

PERYpERBHiasfiBgeme taxes.
Condensed Consolidated Results of Operations

The following is a summary of our unaudited condensed consolidated results of operations:

_Three Months Ended SeptembeNifie Months Ended September 30,

(In thousands) 2023 2022 Change$ 2023 _ 2022 _Change$
Operating expenses:
Research and development $ 7,910% 12,468% (4,558% 27,679% 34,609% (6,930)
General and administrative 5,535 7,300 (1,765) 18,956 20,546 (1,590)
Total operating expenses 13,445 19,768 (6.323) 46,635 55,155 (8.520)
Loss from operations (13,445) (19,768) 6,323 (46,635) (55,155) 8,520
Other (income) expense:
Interest expense 176 54 122 514 264 250
Interest income (512) (545) 33 (1,657) (625) (1,032)
(Gain) loss on foreign currency translation, net 36 (25) 61 50 (28) 78
Total other (income) expense, net (300) (516) 216 (1,093) (389) (704)
Net loss $ (131458 (192523 6.107$ (45.5428 (54.766§ 9,224

Research and Development Expenses
Comparison of the Three Months Ended September 30, 2023 and 2022

Allocated external research and development expenses decreased from $6.1 million for the three months ended
§éfianibipndondmthyee months ended September 30, 2023.

Neurodegenerative Disease Program expenses increased from $0.3 million for the three months ended September 30,
mihipndaize three months ended September 30, 2023. This increase primarily resulted from a $0.3 million increase
Iﬁfbaijé&lp@gnﬂ@fﬂy attributable to our Phase 1 trial entering the completion phase.

Next Wave Chronic Disease Program expenses increased from $1.6 million for the three months ended September 30,
milipdgrithe three months ended September 30, 2023. This increase primarily resulted from a $0.2 million increase
M>eXpdAdepriorarily attributable to active patient enrollment in the Phase 1 trial during the quarter.

Infectious Disease Program expenses decreased from $4.0 million for the three months ended September 30, 2022 to
gheahralimonshs ended September 30, 2023. This decrease primarily resulted from a $2.4 million decrease in
pgi[mﬁgﬂy gtribptabile to the Phase 3 trial entering the completion phase as all patient visits were completed in Q3 2023.

Unallocated research and development expenses decreased from $6.4 million for the three months ended September

Bullper for the three months ended September 30, 2023. This decrease primarily resulted from a $1.7 million decrease

ralped sxpenses (including $0.4 million in stock-based compensation) primarily attributable to attrition and internal
femillignaetrease in external consulting services.

Comparison of the Nine Months Ended September 30, 2023 and 2022

Allocated external research and development expenses decreased from $16.7 million for the nine months ended
$é3tdmidlico foodrepine months ended September 30, 2023.

Neurodegenerative Disease Program expenses decreased from $2.2 million for the nine months ended September 30,
pobomw 1 e nine months ended September 30, 2023. This decrease primarily resulted from a $0.6 million decrease
[#B-3dehpeinagrily attributable to our Phase 1 trial entering the completion phase and a $0.2 million decrease in
pgip@ﬁgﬂy grpRRbBpto reduced pre-clinical activity.

Next Wave Chronic Disease Program expenses increased from $5.0 million for the nine months ended September 30,

migliondoggle nine months ended September 30, 2023. This increase primarily resulted from a $0.9 million increase
MeXpéfdeptionarily attributable to active patient enrollment in the Phase 1 trial.
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Infectious Disease Program expenses decreased from $9.2 million for the nine months ended September 30, 2022 to $5.0
nifltjondaihthended September 30, 2023. This decrease resulted from a $4.2 million decrease in expenses for UB-
attoitiahleitg the Phase 3 trial entering the completion phase as all patient visits were completed in Q3 2023.

Unallocated research and development expenses decreased from $17.9 million for the nine months ended September
BullPon fap thesgne months ended September 30, 2023. This decrease primarily resulted from a $2.8 million decrease
ralped sxpenses (including $0.3 million in stock-based compensation) primarily attributable to attrition and internal

dcmﬁligpgilgtrease in external consulting services, partially offset by a $0.8 million increase in facility and
rtseradrprugblmesental of additional laboratory and otfice space and increased lab supplies and maintenance costs,
Hieraase. inmihesdndirect expenses primarily attributable to increased travel and IT services.

General and Administrative Expenses
Comparison of the Three Months Ended September 30, 2023 and 2022

General and administrative expenses decreased from $7.3 million for the three months ended September 30, 2022 to
#53hratlimerdtis ended September 30, 2023.

The decrease was primarily due to a decrease of $0.7 million in personnel-related expenses (including $0.2 million
gorpehsbtisyy) primarily attributable to attrition and internal restructuring, a decrease in director and officer insurance
ExipiABe aidse $0.3 million decrease in external consulting and professional services.

Comparison of the Nine Months Ended September 30, 2023 and 2022

General and administrative expenses decreased from $20.5 million for the nine months ended September 30, 2022 to
gieoronaimienitisiended September 30, 2023.

The decrease was due to decreases of $1.5 million in director and officer insurance expense, $0.6 million in payroll-
pglm@dibkpgmﬂ@@table to attrition and internal restructuring, and $0.3 million in external consulting services, partially
pHépByns$es® in external professional services and a $0.4 million increase in stock-based compensation due to the

$iiedis 6] b RKB-
Liquidity and Capital Resources
Sources of Liquidity

‘We have not yet obtained regulatory approval for or commercialized any of our product candidates, which are in
olifiisiad phdselrifprdevelopment. We have financed operations primarily through the issuance of common stock,

8 argsragder promissory notes (including the Convertible Notes) and the execution of Simple Agreements
fﬁﬁgﬁtﬁsé’)};@}f ugh September 30, 2023, we received gross proceeds of $306.8 million in connection with
traneactifinsnaigiuding the sale of preferred and common stock, the issuance of promissory notes (including Convertible
asiediiamatieAFEs. As of September 30, 2023, we had $42.5 million of cash, cash equivalents and short-term

tavitentemy iompaaidDecember 31, 2022. The decrease in cash, cash equivalents and short-term securities for the
pemeatiljegoetéd dre factors described under “Cash Flows” below.

In August 2023, we entered into an at-the-market offering program pursuant to which we may issue and sell, from time
&m@;ﬂ@q@% of our Class A common stock. For the three months ended September 30, 2023, we did not sell any

W@ﬁﬂfé}lder this
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Cash Flows

The following table provides information regarding our cash flows for the nine months ended September 30, 2023

HiensgIds Xin
September 30, December 31,

2023 2022
Balance Sheet Data:
Cash and cash equivalents $ 17,395 $ 33,475
Short-term investments, net 25,124 53,352
Restricted cash 206 1,095
Total assets 57,479 106,399
Total liabilities 33,774 44,222
Total stockholders' equity $ 23,705 $ 62,177

Nine Months Ended September 30,

2023 2022
Statement of Cash Flow Data:
Net cash (used in) provided by operating activities $ (45,393)$ (41,451)
Net cash (used in) provided by investing activities 29,251 (81,600)
Net cash (used in) provided by financing activities (827) (58)

Net (decrease) in cash, cash equivalents and restricted cash $ (16,969)$ (123,109)

Operating Activities

Net cash used in operatin% activities for the nine months ended September 30, 2023 was $45.4 million, primarily
ratlliem a¢kdass $adan unfavorable $6.9million change inoperating assets and liabilities, partially offset by total non-
aadhigenidisf@anges in net operating assets and liabilities were primarily due to a $6.6 million decrease in accrued
enpemddahitiveiemnd a $2.3 million decrease in accounts payable, offset by a $2.3 million decrease in prepaid
adpsiseentere ek lessiprimarily consisted of $6.4 million of stock-based compensation and $1.8 million in depreciation,
lpmé&hﬂymﬂf’g@ﬂ in amortization of discount on short-term investments.

Net cash used in operating activities for the nine months ended September 30, 2022 was $41.5 million, primarily
f@&ﬂg@guﬁdﬁﬁg, gmqugfavorable $6.2 million change in operating assets and liabilities and total non-cash items of $7.1
ahidhiges rheet operating assets and liabilities were primarily due to a decrease of $2.7 million in amounts du7t6
relHiedh parsygase inaccrued expenses and other current di8BiBtinsllion increase in prepaid expenses and a $2.1 million

in long-term deposits. The primary non-cash adjustmefisrieagiet loss consisted of $6.4 million of stock-based
Evhisehiadsprasigon.

Investing Activities

Net cash provided by investing activities totaled $29.3 million for the nine months ended September 30, 2023. The
tawhsprgy adétv Bies consisted primarily of the acquisition and redemption of short-term investments, and the acquisition
sl ghpratsey equipment.

Net cash used in investing activities totaled $81.6 million for the nine months ended September 30, 2022. The cash
ggg&iﬁeﬁ]ogggﬁged primarily of the acquisition of short-term investments.

Financing Activities

Net cash used by financing activities was less than $0.8 million for the nine months ended September 30, 2023. We
fepwites$ payatiltiprincipal and received $0.5 million from the exercise of stock options.

Net cash used in financing activities was $0.1 million for the nine months ended September 30, 2022. We repaid $0.3
payableipringipal and received $0.3 million from the exercise of stock options.

Funding Requirements

We have incurred net losses in each reporting period since inception. We do not expect to generate any revenue unless
olitaingegwietory approval of and commercialize our product candidates or enter into collaboration or licensing

arrangements with one 27



or more third-party strategic partners. We do not know when, or if, this will occur. We will continue to incur
Sornsfieablel deperefevendf we ultimately receive regulatory approval for one or more of our product candidates and
@Bﬁ{ﬁ}@diﬁmuﬁiy and we expect the losses to increase as we continue the development of, and seek regulatory
RppduehlaRstidaigs and begin to commercialize any approved products.

As of the date of this Quarterly Report, we expect our existing cash, cash equivalents and short-term investments,
sopbags:veh eepereadction efforts, will be sufficient to fund our operating expenses through the early Q4 2024. See
Nutdensediensolidated financial statements. As of September 30, 2023, other than our 2025 Note and the 2022
haymig sepiRbe delet obligations.

We have based our projections of operating capital requirements on assumptions that may prove to be incorrect, and we
aryaysélablefapital resources sooner than we expect. Our future capital requirements will depend on many factors,

which include: L . L . . o
+ the scope, number, progress, initiation, duration, cost, results and timing of clinical trials, pre-clinical programs
mAAclinical studies of our current or future product candidates;

» the outcomes and timing of regulatory reviews, approvals or other actions;

+ the timing and manner in which we manufacture our pre-clinical and clinical drug material, the terms on which
swelrandmifacturing completed, and the extent to which we undertake commercialization of any drug products,

if approved; ) . ) ) o
» the extent to which we establish sales, marketing, medical affairs and distribution infrastructure to

candhigatesilize any product

» the timing and extentto which we expand our operational, financial and management systems and infrastructure,

and facilities;
» the timing and extent to which we increase our personnel to support operations, including necessary increases in
fendestiapebexpand our clinical trials, commercialize any approved products and support our operations as a

public company;
« the number of patent applications we must file and claims we must defend in order to maintain, expand and
presldecipal property portfolio,and the costs of preparing, filingand prosecuting patentapplications, maintaining

aud prtebedtial property rights;
 our ability to obtain marketing approval for our product candidates;

» our ability to establishand maintain additional licensing, collaboration orsimilar arrangements on favorable
agnoandatHdRRt we retain development or commercialization responsibilities under any new licensing,

ebtibopamigngement;
« the success of any other business, product or technology that we acquire or in which we invest;
« our ability to maintain, expand and defend the scope of our intellectual property portfolio;

 the current and potential impacts of the Russia-Ukraine conflict, inflation and rising interest rates on our

business;
» the costs of acquiring, licensing or investing in businesses, product candidates and technologies;

» market acceptance of our product candidates, to the extent any are approved for commercial sale; and
» the effect of competing technological and market developments.

Until such time, if ever, as we can generate positive cash flows from operations, we expect to finance our cash needs
ﬂﬁﬁagheg@mymfferings, strategic collaborations and debt financing. To the extent that we raise additional capital
fﬁkﬁggﬁ Aeaale$tegk, convertible securities or other equity securities, stockholders’ ownership interest will be
afithedesrtuiitiesg@uld include liquidation or other preferences and anti-dilution protections. In addition, debt
fivagneasiglt ifnafiaiddbpayment obligations and may involve agreements that include restrictive covenants that limit our
éD@HiﬁQ@‘EHEéIS, such as incurring additional debt, making capital expenditures, creating liens, redeeming shares or
declaring dividends.

If we raise additional funds through strategic collaborations or marketing, distribution or licensing arrangements with
fﬁﬂylfp@‘{ﬁé@ rglénquish valuable rights to our technologies, future revenue streams or product candidates or grant
H@]M&em&hk{ to us. If we are unable to raise additional funds when needed, we may be required to delay,

limit, reduce or
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terminate our product candidate development or future commercialization efforts or grant rights to third parties to
deq@isp eartdidatkethat we would otherwise prefer to develop and market ourselves.

Tax-Related Obligations

We have reserved $0.7 million of unrecognized tax benefits against NOLs. Additionally, as of September 30, 2023,
millieariredngerest and penalties related to prior year tax filings.

Off-Balance Sheet Arrangements

We did not have during the periods presented, and do not currently have, any off-balance sheet arrangements, as defined
IRghlarides ghdhe SEC.

Critical Accounting Policies and Estimates

The preparation of financial statements in accordance with GAAP requires management to make estimates and
Heewamstians thpoatfddn our unaudited condensed consolidated financial statements and accompanying notes.
Mﬁm‘g@m@ﬁt}gg@@qgj experience, market and other conditions, and various other assumptions it believes to be
rhaseeshinatetwsapased on management’s bestknowledge of currentevents and actions that may impactus in the
puagesstis dyittanetiire, uncertain given that estimates depend on events over which we may not have control. In
assimptiansoahange, we may need to revise our estimates, or take other corrective actions, either of which may also
BHfest-omerianaudited condensed consolidated financial statements. Significant estimates contained within these
aensdlilddtednfinapedpl statements include, but are not limited to, the estimated fair value of our common stock,
seyERasatipn, income tax valuation allowance and the accruals of research and development expenses. We base our
histariead experience, known trends and other market-specific or other relevant factors that we believe to be
rergomsblacasdépnlam ongoing basis, management evaluates its estimates, as there are changes in facts and
etharmongitiensfahanretfzam those that we anticipate, our unaudited condensed consolidated financial statements may

BHestadrially

While our significant accounting policies are described in detail in our annual consolidated financial statements for
E@Qﬂiﬁb@MOZZ included in our Annual Report on Form 10-K for the year ended December 31, 2022, we believe
ek dedinimting policies and estimates have a higher degree of inherent uncertainty and require our most significant

judgments.
Accrued Research and Development Expenses

As part of the process of preparing our condensed consolidated financial statements, we are required to estimate
develeamephexpanses. As we advance our programs, we anticipate more complex clinical studies resulting in greater
dexsetaemantexpenses, which will place even greater emphasis on the accrual. This process involves reviewing open
PuREhase Qigers, communicating withour applicable personnel toidentify servicesthat have been performedon ourbehalf
thelkesephatinervice performed and the assoclated cost incurred for the service when we have notyet been invoiced or
oftacinadecostsfibia the past years, UBI and its affiliated companies performed and administered a significant amount of

work on our behalf. Having UBI and its affiliated company act as intermediaries added to the complexity
apprapriataigcruals, and we have largely moved away from this model. Certain accruals and amounts owed to the UBI
undeesexiesriland these amounts may change as a result of this review.

The majority of our service providers invoice in arrears for services performed, on a pre-determined schedule or
mhlesteoasracedalet; however, some require advance payments. We make estimates of accrued expenses as of each

asglidated financial statements based on factsand circumstances known tous at that time. We
peElarANY duhertimaies with the service providers and make adjustments if necessary. Examples of estimated
develegmetedpenses include fees paid to:

+ vendors, including research laboratories, in connection with pre-clinical development activities;
* CROs and investigative sites in connection with pre-clinical studies and clinical trials; and

*  contract manufacturers in connection with drug substance and drug product formulation of pre-clinical studies
il anaiespls.

We base our expenses related to pre-clinical studies and clinical trials on our estimates of the services received and
PHisMaNG49eadets and contracts with multiple research institutions and CROs that supply, conduct and manage pre-
elinieal tfadseamayr behalf. The financial terms of these agreements are subject to negotiation, vary from contract to
esittaii améyvaaypayment flows. There may be instances in which payments made to our vendors will exceed the

level of i
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provided and result in a prepayment of the expense. Payments under some of these contracts depend on factors such as
eftobipensgffipatients and the completion of clinical trial milestones. In accruing service fees, we estimate the time
icesvel bigipgrformed and the level of effort to be expended in each period. If the actual timing of the performance
ﬁi@w&@f@ﬁort varies from the estimate, it adjusts the accrual or the prepaid expense accordingly. Although we do
ﬁsﬁi@apes:t@bg materially different from amounts actually incurred, our understanding of the status and timing of
relativestpdifoaatl status and timing of services performed may vary and may result in reporting amounts thatare too
Hgnypassiteiar period. To date, our estimated accruals have not differed materially from actual costs incurred.

Stock-Based Compensation

We measure all stock-based awards granted to employees, directors and non-employeesbased on their fairvalue on the
dntbrseagnigaihe corresponding compensation expense of those awards over the requisite service period, which is
BeHeAy the Respestive award. Forfeitures are accounted for as they occur. We grant stock options and restricted stock
ardsajadstehsgrvice vesting conditions.

We classify stock-based compensation expense in our condensed consolidated statements of operations in the same
tharmeardh redijelent’s payroll costs are classified or in which the award recipient’s service payments are classified.

We estimate the fair value of each stock option grant using the Black-Scholesoption-pricing model, whichrequires the
asswhptipjestiket could materially impact the estimation of fair value and related compensation expense to be
AseupHIFiaRs Tielde (1) the expected volatility of ourstock price, (ii) the periods of time over which recipients are
eRpensPrILHGRdesrtgise (expected lives), (iii) expected dividend yield on our common stock, and (iv) risk-free interest
hased whiduated U.S. Treasury rates for securities with maturities approximating the options’ expected lives.
Devalppions tegeires the use of judgment. Both prior to and after our initial public offering (“IPO”), we lacked
istorienl-gpddimplied volatility information. Therefore, we estimate our expected stock volatility based on the
hlﬁpbﬂbalw@gﬂihgy of peer companies. The expected term of the Company’s options has been determined utilizing the
metheylifprgawards that qualify as “plain-vanilla” options. The expected term of options granted to non-employees is
squiRgsudeterm of the optionaward. The expecteddividend yield iszero as we have neverpaid dividendsand do not

pajiaglanynincipadoreseeable future.
Coalition for Epidemic Preparedness (“CEPI”) Grant

In April 2022, we entered into an agreement with the Coalition for Epidemic Preparedness Innovations (“CEPI”)
hiewide frmr p t0$9.3 million to co-fund a Phase 3 clinical trial of our UB-612 COVID-19 vaccine candidateas
a hetartogpdsmatch’ —booster dose. The Phase 3 trial, which beganin early 2022, isevaluating the ability of UB-612 to
b9dsamwwpragainst the original strain and multiple variants of concern, including Omicron, inpeople aged 16 years or
BResy RFEBIRESE immunized with an authorized COVID-19 vaccine.

We will also be performing further manufacturing scale-up work to enable readiness for potential commercialization.
oinider-ageeamart with CEPL if successful, a portion of the released doses of the commercial product will be allocated for
@4NVAR- 1P tWaccines Global Access (“COVAX”) consortium for distribution to developing countries at low cost.

Cash payments received in advance under the CEPI Funding Agreement arerestricted as to their use until expenditures
ement are incurred. Asfunds are received, they are included within restricted cash offset by a

@6EF idbikishoierepgpgnize payments from CEPI as a reduction of research and development expenses, in the same

eypgpdesstiiaé the grant is intended to reimburse are incurred.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to market risk in the ordinary course of our business. These risks primarily relate to foreign currency
HHETERARYES in

Foreign Currency Exchange Risk

We have limited exposure to foreign currency exchange risk as most of our operating activities are primarily
deHeminvebalievesactual foreign exchange gains and losses did not have a significantimpact on our results of operations

poesanfgskhioin. The resultsof the analysis based onour financial position as of September 30, 2023, indicated that a
Hgeaseriallaggsse in applicable foreign currency exchange rates would not have a material effect on our financial

results.
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Interest Rate Risk

We are exposed to market risk related to changes in interest rates. As of September 30, 2023 and December 31,
papivaleite gemsisted of interest-bearing checking accounts and money market accounts. The 2025 Note we entered

1 31, 2020 bears a fixed annual interest rate of 3.4% and matures in June 2025. Additionally, the 2022
Pi® iNtgrdor the year ended December 31, 2022 bears a fixed annual interest rate of 7.0% and matures in
thatdber Noteand the 2022 Promissory Note bear fixed rates of interest, we believe there is no material exposure
tiskat@hereswdts of the analysis based on our financial position as of September 30, 2023, indicated that a hypothetical
TyeRsaPpeasrease in risk-free rates would not have a material effect on our financial results.

Our measurement of interest rate risk involves assumptions that are inherently uncertain and, as a result, we cannot
ﬁ}@ém@cégfﬁh@ges in interest rates on net interest revenues. Actual results may differ from simulated results due to
emeIss9hate cash equivalents and the timing, magnitude, and frequency of interest rate changes, as well as changes in
ang kearagelpnistrategies, including changes in asset and liability mix.

Item 4. Controls and Procedures.
Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our principal executive officer and principal financial officer, evaluated, as
periadgayeret®y this Quarterly Report on Form 10-Q, the effectiveness of our disclosure controlsand procedures (as
d8fimed ¢ Faldpd-15(e) under the Exchange Act). In designing and evaluating our disclosure controls and procedures,

igAsethtat any controls and procedures, no matter how well designed and operated, can provide only reasonable
agdyiemingathe desired control objectives. In addition, the design of disclosure controls and procedures must reflect the
1860 WGE GRpstEints, and that management is required to apply judgment in evaluating the benefits of possible controls
meldtbyededieis costs. Based on management’s evaluation, our principal executive officer and principal financial officer
a6 1§ngamhgr 30, 2023, our disclosure controls and procedures were effective at the reasonable assurance level.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f)
Aradpditiing ibieatugater ended September 30, 2023 that have materially affected, orare reasonably likely to materially
apfeEgboy ehdinaalCial reporting.

Inherent Limitations on Effectiveness of Controls

Our management, including the principal executive officer and principal financial officer, does not expect that our
dfselusintetantasigtrol over financial reporting will prevent or detect all error and all fraud. A control system, no
ignethandyveperated, can provide only reasonable, not absolute, assurance that the control system's objectives will be

afea. cyngq]egj;gsﬁem must reflect the fact that there are resource constraints, and the benefits of controls must be
theisidests] deliithertbecause of the inherent limitations in all control systems, no evaluation of controls can provide

iestaiainents due to error or fraud will not occur or that all control issues and instances of fraud, if any, have been
deségre@f ame system of controls is based in part on certain assumptions about the likelihood of future events, and
dssrwange bhahany design will succeed in achieving its stated goals under all potential future conditions. Projections of
ah ffegtbreness of controls to future periods are subject to risks. Over time, controls may become inadequate
bebdident Qhﬂﬁg@rgqmtion in the degree of compliance with policies or procedures.
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PART II - OTHER INFORMATION
Item 1A. Risk Factors.

We are providing the following information to supplement the risk factors described in our Annual Report on Form 10-
Klﬁed@gg@mber 31, 2021, filed with the Securities and Exchange Commission on March 27, 2023.

As of September 30, 2023, we had $17.4 million of cash and cash equivalents and $25.1 million of short-term
incusratesbswatiddwperating losses and negative cash flows from operations since inception and expect to continue to
aparRtngstansesland negative cash flows from operations for the foreseeable future. See Note 1 tothe accompanying
WeaxpaAGitieetitaitse our operations by raising new capital through public or private equity offerings, strategic
Eoldasbrgtivid athtdespital sources or combinations thereof, and as needed reduce our costs through overhead
pedapizailongesisHcturing, and curtailment of certain research and development activities.

However, there are significant risks and uncertainties as to whether these plans will be achieved or additional funding
qallgsmsagtgplable tothe Company, or at all. Assuch, there is substantial doubt about the entity's ability to continue asa
jthicorygar after the date that the financial statements are issued. A failure to raise additional capital or reduce our
aperiseaatetif] adverse effect on our ability to operate our company.

Item 6. Exhibits.

The following exhibits required by Item 601 of Regulation S-K are filed herewith or havebeen filed previously withthe
Belowis indicated

Exhibit
No. Index to Exhibits
3.1 Amended and Restated Certificate of Incorporation of Vaxxinity, Inc. (incorporated by reference to Exhibit
) Qurpgng report on Form 8-K (File No. 001-41058) filed on November 17, 2021).
3.2 Amended and Restated Bylaws of Vaxxinity, Inc. (incorporated by reference to Exhibit 3.2 of our Current
: M{File No. 001-41058)_filed on November 17, 2021).
41 Warrant to Purchase Shares of Class A Common Stock of Vaxxinity, Inc. (incorporated by reference to

puwhRegistraifon Statement on Form S-1/A (File No. 333-260163)_filed on November 5, 2021).

31.1 Certification of Principal Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002*

31.2 Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002*

Certifications of Principal Executive Officer and Principal Financial Officer pursuant to Section 906 of the

321 OxdeynAct of 2002%*
101.INS Inline XBRL Instance Document*
101.SCH Inline XBRL Taxonomy Extension Schema Document*
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document*
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document*
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document*
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document*
104 Cover Page Interactive Data File (the cover page XBRL tags are embedded within the Inline XBRL

document).*

* Filed herewith.

ok Furnished herewith.
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http://www.sec.gov/Archives/edgar/data/1851657/000119312521332514/d266520dex31.htm
http://www.sec.gov/Archives/edgar/data/1851657/000119312521332514/d266520dex31.htm
http://www.sec.gov/Archives/edgar/data/1851657/000119312521332514/d266520dex32.htm
http://www.sec.gov/Archives/edgar/data/1851657/000119312521332514/d266520dex32.htm
http://www.sec.gov/Archives/edgar/data/1851657/000119312521320875/d133266dex41.htm
http://www.sec.gov/Archives/edgar/data/1851657/000119312521320875/d133266dex41.htm
file:///C:/Users/Jen.Stretch/AppData/Local/Temp/CDM/D247ADE5B90075000197B888B53EF5E928A369C5E948612E761BB290F3562C69/exhibit311.htm
file:///C:/Users/Jen.Stretch/AppData/Local/Temp/CDM/D247ADE5B90075000197B888B53EF5E928A369C5E948612E761BB290F3562C69/exhibit312.htm
file:///C:/Users/Jen.Stretch/AppData/Local/Temp/CDM/D247ADE5B90075000197B888B53EF5E928A369C5E948612E761BB290F3562C69/exhibit321.htm
file:///C:/Users/Jen.Stretch/AppData/Local/Temp/CDM/D247ADE5B90075000197B888B53EF5E928A369C5E948612E761BB290F3562C69/exhibit321.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
bigied bndesvigngt thereunto duly authorized on November 8, 2023.

VAXXINITY, INC.

By: /s/ Mei Mei Hu
Mei Mei Hu,
President and Chief Executive Officer
(Principal executive officer)

By: [s/ Jason Pesile
Jason Pesile
Senior Vice President, Finance & Accounting
(Principal financial officer and principal

eétieanting
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Mei Mei Hu, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Vaxxinity, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
fbe, periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with

genepadtyaccounting principles;

(©) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an
annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal
control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors
(or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process,
summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
sigaiifichiet registrant’s internal control over financial reporting.

Date: November 8, 2023 By: /s/ Mei Mei Hu
Mei Mei Hu
President and Chief Executive Officer
(Principal Executive Officer)
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Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Jason Pesile, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Vaxxinity, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
fbe, periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with

genepadtyaccounting principles;

(©) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an
annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal
control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors
(or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process,
summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
sigaiifichiet registrant’s internal control over financial reporting.

Date: November 8, 2023 By: __/s/ Jason Pesile
Jason Pesile
Senior Vice President, Finance and Accounting
(Principal Financial and Accounting Officer)
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Exhibit 32.1

CERTIFICATIONS OF PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Vaxxinity, Inc. (the “Company”) on Form 10-Q for the quarter ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report™), the
undersigned hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Axiaf 2002, that, to the best of their knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange
of 1934Aat amended; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition

and results of operations of the Company.

Date: November 8, 2023 By: __/s/ Mei Mei Hu
Mei Mei Hu
President and Chief Executive Officer
(Principal Executive Officer)

Date: November 8, 2023 By: __/s/ Jason Pesile
Jason Pesile
Senior Vice President, Finance and Accounting
(Principal Financial and Accounting Officer)







